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Unemployment and Inflation
PART I
Introduction
Economics is essential in every nation. It plays a crucial role in improving living standards and making society a right place. Economists have defended that the status of every economy is profoundly challenged by the relationship between unemployment and inflation. Unemployment is the situation whereby workers who are willing and capable of doing work are unable to secure jobs, and this implies lower economic output. Unemployment occurs as a result of a long-term decline in demand in an industry-leading to fewer jobs. Foreign competition and globalization have led to changes in patterns of trade in the country (Albanesi & Şahin, 2018). Inflation is the quantitative measure of the rate at which the average price level of basket goods and services in an economy increases with time (Gerlach, Lydon, & Stuart, 2016). The main reasons for inflation are demand-pull and cost-push, which are responsible for the general increase in prices in an economy. There exists a stronger correlation between Gross Domestic Product (GDP) with unemployment and inflation rate as well. According to Okun’s Law, about 1% decline in GDP is affiliated with less than a 2% increase in the rate of unemployment. Increased unemployment leads to low income, low savings, and hence decline in the nation’s GDP (Albanesi & Şahin, 2018). 
On the contrary, an increase in inflation leads to the decline purchasing power of money, and hence leading to reduced consumption, and then GDP declines. Reduced inflation rate increases the purchasing power of money; thus, customers are able to spend more freely, and hence, savers are really assured of a real return of their money (Higgins, 2018). Higher wages increase customer’s purchasing power leading to an increase in GDP while low wages lead to reduced consumer’s willingness to spend leading to the deterioration of the GDP. Overall, when inflation heightens, labor supply increases in the short run due to the higher wages, causing an increase in the unemployment rate, which again reducing chances for economic growth (Albanesi & Şahin, 2018). The purpose of this study is to address the current unemployment and inflation issues, such as unemployment rates among your college graduates and low labor supply in certain industries. They are important to study and resolve because they are key factors toward economic growth.
Data
The USA unemployment rate measures the percentage of the total employees in the United States that are of the labor force but are without a job. Historically, the US unemployment rates reached 10.8% in the year 1982 (Albanesi & Şahin, 2018). Over the last ten years, US unemployment has had tremendous chanced, which have had a lot of impacts in economic growth (Higgins, 2018). According to the current statistics, the US unemployment rates increased to 3.60% in Oct 2019, from the previously recorded number 3.50% in September 2019. The graph below illustrated the trend in US unemployment rates over the past ten years.
Fig 1


According to the US Labor Department (2019), the annual inflation rate for the United States is 1.8% for the last 12 months ended in October 2019, in comparison with 1.7% previously. The chart below illustrates the annual US inflation rates from 2009 to 2019.

Fig 2
According to the Bureau of Labor Statistics (BLS), the current median wages for workers in the United States in the first quarter of 2019 were $905 per week or $47, 060 per year for a 40-hour workweek. Wages were 2.7% higher than on the same date for the previous year.
The US Real Gross Domestic Product is computed as the yearly changes in the GDP in the United States as adjusted for inflation or deflation in relation to the US dollar value (Higgins, 2018). Over the last ten years, the US real GDP has had tremendous fluctuations recording 2.9 % in 2018. The table below illustrates facts on changes in the US real GDP in relation to the US dollar value:
Fig 3
                 According to the Labor Department, the median weekly earnings show a systematic increase at a changing rate when inflation is adjusted in dollars. Current statistics show that the labor market has stabilized. The report by the Labor Department shows that the wages went up at a bigger margin (Higgins, 2018). The chart below illustrates the median usual weekly earnings of full-time wage and salary workers by sex 2005 to 2019.

Fig 4
Unemployment Rates among Young College Graduates
According to the BLS, unemployment rates among your college graduates remain a rampant issue challenging economic development. In August 2018, there was an unemployment rate of 2.1% for college graduates and 3.9% unemployment rates for high school graduates.[image: ]Fig 5
Unemployment Rates by Gender
The gender unemployment gap has been a persistent aspect in the USA. Higgins (2018) asserts that male workers involvement rate reduced rapidly in the post-war period. After 2009, both gender’s participation in the labor force reduced at a similar rate until 2015. According to Albanesi & Şahin (2018), a dramatic decline in female participation in addition to a notable decline in male participation have posed significant change attention to the nations. The rapid increase in the labor force involvement rate is commonly thought to be affiliated with a rise in the unemployment rate because free labor force must seek for an occupation (Higgins, 2018). However, an imaginary rise in participation is facilitated by unemployment in the short-run. Studies have pointed out that there is a great correlation between gender-specific unemployment, labor force unemployment, and labor force participation rates in addition to major changes in demographics.
Median weekly earnings of full-time wage and salary workers by sex
2005 to 2019 

Total (current dollars)	Q1 2005	Q2 2005	Q3 2005	Q4 2005	Q1 2006	Q2 2006	Q3 2006	Q4 2006	Q1 2007	Q2 2007	Q3 2007	Q4 2007	Q1 2008	Q2 2008	Q3 2008	Q4 2008	Q1 2009	Q2 2009	Q3 2009	Q4 2009	Q1 2010	Q2 2010	Q3 2010	Q4 2010	Q1 2011	Q2 2011	Q3 2011	Q4 2011	Q1 2012	Q2 2012	Q3 2012	Q4 2012	Q1 2013	Q2 2013	Q3 2013	Q4 2013	Q1 2014	Q2 2014	Q3 2014	Q4 2014	Q1 2015	Q2 2015	Q3 2015	Q4 2015	Q1 2016	Q2 2016	Q3 2016	Q4 2016	Q1 2017	Q2 2017	Q3 2017	Q4 2017	Q1 2018	Q2 2018	Q3 2018	Q4 2018	Q1 2019	Q2 2019	Q3 2019	647	647	651	658	662	663	678	681	687	693	698	700	713	722	724	727	732	737	742	747	748	742	746	750	750	754	760	760	764	772	766	771	768	777	779	782	790	781	798	795	801	803	810	822	823	827	833	846	857	862	865	854	874	880	893	897	898	911	923	Men (current dollars)	Q1 2005	Q2 2005	Q3 2005	Q4 2005	Q1 2006	Q2 2006	Q3 2006	Q4 2006	Q1 2007	Q2 2007	Q3 2007	Q4 2007	Q1 2008	Q2 2008	Q3 2008	Q4 2008	Q1 2009	Q2 2009	Q3 2009	Q4 2009	Q1 2010	Q2 2010	Q3 2010	Q4 2010	Q1 2011	Q2 2011	Q3 2011	Q4 2011	Q1 2012	Q2 2012	Q3 2012	Q4 2012	Q1 2013	Q2 2013	Q3 2013	Q4 2013	Q1 2014	Q2 2014	Q3 2014	Q4 2014	Q1 2015	Q2 2015	Q3 2015	Q4 2015	Q1 2016	Q2 2016	Q3 2016	Q4 2016	Q1 2017	Q2 2017	Q3 2017	Q4 2017	Q1 2018	Q2 2018	Q3 2018	Q4 2018	Q1 2019	Q2 2019	Q3 2019	723	714	723	730	737	732	755	748	752	765	774	774	783	802	802	806	815	818	820	823	836	814	821	826	821	830	836	838	841	870	836	868	860	863	855	865	865	860	878	878	886	890	896	904	903	914	917	924	940	939	943	943	955	964	980	991	994	1005	1010	Women (current dollars)	Q1 2005	Q2 2005	Q3 2005	Q4 2005	Q1 2006	Q2 2006	Q3 2006	Q4 2006	Q1 2007	Q2 2007	Q3 2007	Q4 2007	Q1 2008	Q2 2008	Q3 2008	Q4 2008	Q1 2009	Q2 2009	Q3 2009	Q4 2009	Q1 2010	Q2 2010	Q3 2010	Q4 2010	Q1 2011	Q2 2011	Q3 2011	Q4 2011	Q1 2012	Q2 2012	Q3 2012	Q4 2012	Q1 2013	Q2 2013	Q3 2013	Q4 2013	Q1 2014	Q2 2014	Q3 2014	Q4 2014	Q1 2015	Q2 2015	Q3 2015	Q4 2015	Q1 2016	Q2 2016	Q3 2016	Q4 2016	Q1 2017	Q2 2017	Q3 2017	Q4 2017	Q1 2018	Q2 2018	Q3 2018	Q4 2018	Q1 2019	Q2 2019	Q3 2019	580	584	588	588	594	597	603	607	610	610	621	615	633	636	637	647	645	652	664	666	662	671	670	676	679	687	681	686	693	687	693	690	699	706	705	712	716	715	721	724	724	726	727	730	743	744	750	760	759	780	771	771	776	780	801	796	800	812	827	




US Unemplyment Rate from 2006 to 2019	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	9.3000000000000007	8.5	7.9	6.7	5.6	5	4.7	4.0999999999999996	3.9	3.6	



United States Inflation Rates 2009 to 2019

United States Inflation Rates	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	2019	2.7	1.5	3	1.7	1.5	0.8	0.7	2.1	2.1	1.9	1.8	




Real GDP Growth from 2006-2018	2006	2007	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	-0.1	-2.5	3.5	2.6	1.6	2.2000000000000002	1.8	2.5	2.9	1.6	2.2000000000000002	2.9	
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Unemployment rates for persons 25 years and older by educational
attainment 2008 to 2018, seasonally adjusted.
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